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LIMITED OFFICIAL USE KUWAIT 3292 
EO 11652: NA 

TAGS: BMEP, EIND, BTIO, KU 

SUB J : KUWAIT STEEL MILL ON AGAIN 

REF: KUWAIT 2296; KUWAIT 1920; KUWAIT 1838; KUWAIT 1536 

1. EMBASSY HAS RECEIVED INFORMATION THAT GOK COMMITTEE CHARGED 
WITH EXAMINING ECONOMIC FEASIBILITY OF KUWAIT STEEL MILL HAS 
MADE STRONG RECOMMENDATION TO COUNCIL OF MINISTERS THAT PROTECT 
BE PERMITTED TO PROCEED AND COMPANY BE ALLOWED SELL SHARES TO 
THE PUBLIC. THIS INFORMATION SUPPORTED BY JULY 26 EDITION OF 
MIDDLE EAST ECONOMIC SURVEY WHICH CLAIMS PERMISSION HAS BEEN 
RECEIVED AND OUTLINES BREAKDOWN OF SHARES DISTRIBUTION. ARTICLE 
APPEARS TO BE COMPLETELY IN LINE WITH ALL THAT WE KNOW ABOUT 
PROJECT. 

2. WHILE WE HESITATE TO PREDICT FINAL OUTCOME OF THIS 

ON AGAIN, OFF AGAIN' PROJECT, WE SUSPECT PUBLIC SUBSCRIPTION 
WILL SOON BE ISSUED FOR THE COMPANY'S STOCK AND THAT A TENDER 
FOR THE PLANT'S CONSTRUCTION WILL BE FORTHCOMING EARLY THIS FALL. 

3. REQUEST COMMERCE NOTIFY ALL COMPANIES PREVIOUSLY KNOWN TO 
BE INTERESTED IN PROJECT (SEE REFTELS) AND REPORT TO US THEIR 
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